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Disclaimer

Fairtree Asset Management (Pty) Ltd (registration no. 2004/033269/07) is a South African financial services provider
(license no. 25917), registered as such with the Financial Sector Conduct Authority.

Fairtree Asset Management LLP (registration no. OC420877) is a United Kingdom MiFID investment firm
(license no. 826211), registered as such with the Financial Conduct Authority.

Fairtree Capital International IC Ltd (registration no. 64220) is authorised to carry out investment activities under the
Protection of Investors (Bailiwick of Guernsey) Law, 1987 (license no. 2293281) and registered with the Guernsey
Financial Services Commission.

Collectively, “Fairtree”

The information provided in this document does not constitute advice and is intended to be educational in nature
and/or to provide a general description of the product. This document does not constitute a solicitation, invitation or
investment recommendation. Investors are urged to seek specialised financial, legal and tax advice prior to making
any investments. Fairtree accepts no liability of any kind resulting from reliance being placed on the information
contain in this document.

Although we believe the information displayed in this document is accurate and reliable, no warranty of accuracy or
reliability is given and no responsibility arising in any way for errors and omissions (including by way of negligence)
is accepted by Fairtree.

This document, in whole or in part, may not be copied, distributed, revised or amended, reproduced, derivative work
created or stored, in any way, manner or form, without the prior written permission of Fairtree.

This document contains information owned by third-party providers, which Fairtree has been licensed to use under
strict usage conditions. Redistribution or reproduction, in whole or in part, without the consent of the third-party
provider is not permitted. Third-party license providers shall not have any liability for any errors or omissions
contained in the information.

A schedule of fees, charges and maximum commissions, as well as a detailed description on how performance fees
are calculated and applied, is available on request from the manager of each portfolio (“the Manager”), being either
Sanne Management Company (RF) (Pty) Ltd, Realfin Collective Investment Schemes (RF) (Pty) Ltd, Prescient
Management Company (RF) (Pty) Ltd, Boutique Collective Investments (RF) (Pty) Ltd or Prescient Fund Services
(Ireland) Ltd all being registered and approved under relevant legislation.

Additional information, including key investor information documents, minimum disclosure documents as well as
other information relating to the portfolio is available, free of charge, on request from the Manager. The Manager
retains full legal responsibility for the portfolios.

The approved manager of the portfolios registered in Ireland under Prescient Global Funds PLC is Prescient Fund
Services (Ireland) Limited. Prescient Fund Services (Ireland) Limited is authorised and regulated by the Central Bank
of Ireland. These portfolios have been approved as a foreign collective investment schemes under section 65 of
CISCA.

Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective
Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, No 45 of 2002 and is a
full member of the Association for Savings and Investment SA.

Collective Investment Schemes in securities are generally medium to long term investments. The value of
participatory interests may go up or down and past performance is not necessarily an indication of future
performance. The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are
traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum
commissions is available on request. BCI reserves the right to close the portfolio to new investors and reopen
certain portfolios from time to time in order to manage them more efficiently. Additional information, including
application forms, annual or quarterly reports can be obtained from BCI, free of charge. Income funds derive their
income from interest bearing instruments in accordance with Section 100(2) of the Act. The yield is a current yield
and is calculated daily. A feeder fund is a portfolio that invests in a single portfolio of collective investment schemes,
which levies its own charges, and which could result in a higher fee structure for the feeder fund.

Performance figures quoted for the portfolio is from Bloomberg, Prescient, and Fairtree Asset Management as at the
date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take any
upfront manager’s charge into account. Income distributions are declared on the ex-dividend date. Actual
investment performance will differ based on the initial fees charge applicable, the actual investment date, the date of
reinvestment and dividend withholding tax.

Investments in foreign securities may include additional risks such as potential constraints on liquidity and
repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as
potential limitations on the availability of market information.

Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document,
BCI does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in
connection with the information in this document, whether by a client, investor or intermediary. This document
should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in
any form whatsoever. Investors are encouraged to obtain independent professional investment and taxation advice
before investing with or in any of BCl/the Manager’s products.
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Performance traces in ZAR, change the scale

It’s all about the base
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Risk Reward in ZAR : STDEV v CAGR (cc)

Where did you have your money?
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We are the last Dodos on the planet, so I've put
all of our eggs safely into this basket. .
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Losses due to defaults

The dreaded “D” word

“How many defaults have you experienced?”

Losses are a function of breadth of portfolio, default rate and actual loss given default

More breadth more defaults but less severity

Well diversified portfolio has no control over global default rate

Portfolio manager has no control over recoveries

Portfolio manager does have control over breadth of portfolio

m
PortfolioCreditLoss = Z LGD,, X Exposure,,

n=1

Source:Internal
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Let’s look at the actual default experience

iTraxx XOver Index reconstitutes every 6 months

Currently Series 43 ..... Series 44 will be launched in September

Investor experience determined by which series they were invested in .... .timing?

Does timing actually play a part?

Can one mitigate timing risk ? Getting exposed to a bad bunch of names?

Individual series versus on the run investing

- What does history tell us?

Source:Internal
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Is there a relationship between issue spread and losses?
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Capital outstanding: On The Run (OTR)based investing
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BCI Fairtree Global Income Plus Feeder Fund

Response to the launch of our Global UCITS fund

Feeder Fund allows ZAR based investors to access Euro denominated UCITS

Fund launched in 12 April 2019

Roll up fund, so preferable tax treatment

Fund Benchmark: iTraxx XOver 5 year Total Return Index (Bloomberg: ITRXTX5I)

- 75 equally weighted, highly liquid global sub-investment grade credits, index reconstituted
semi-annually, currently Series 42

- Index well understood, well traded, representative, fungible, replicable etc etc
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Performance indexed to 100 upon inception (11 April 2019)
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minimum -1,37%. Fund risk, as described as the annualised standard deviation of monthly returns since inception 10,70%. Maximum monthly drawdown 3years :4,8%, since inception: 15,32%. Benchmark 3 years 5,4%:,

since 30 April 2019:17%. Actual numbers are available upon request.

25



How has it done against it’s benchmark in ZAR?
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minimum -1,37%. Fund risk, as described as the annualised standard deviation of monthly returns since inception 10,70%. Maximum monthly drawdown 3years :4,8%, since inception: 15,32%. Benchmark 3 years 5,4%:,

since 30 April 2019:17%. Actual numbers are available upon request.
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Conclusions

This time it will be different......... but very similar to what happened previously
Diversification favours an allocation to the asset class

Default risk ........ controlled via breadth of portfolio

Invest in OTR which avoids defaults but increases MTM risk

Fund has outperformed benchmark since inception

Diversify your portfolios to avoid reliance on single managers/ asset classes/ indices
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