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'l Why SA Investment Grade Credit?

— Attractive yields
- ~8-9% net yield with cash duration
- ~1-12% net yield with ALBI duration
— Stronginvestor protections
- Priority in the capital structure, contractual rights, legal remedies
- Predictable cashflows
- Low default experience when combined with sound bottom-up selection
— ldeal for conservative investors
- Cash-beating returns with capital stability
— Suits short- and long-term investors
- Liguid instruments match short-term needs
- Predictable cashflows allow for stable distributions
— Supported by macro backdrop

- Uncertain environment favours liquidity and low volatility returns
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I Market context

Listed credit market issuance*
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I Yield advantage

Competitive yields in local and global context

Cash rates are elevated
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I Whynow?

Uncertain environment supports defensive positioning

Positives
Load shedding

Elections
SANRAL

| V|§a§ Neutral

Inflation within target Pragmatic budget

Rate cuts Transnet
GFECRA NHI

Negatives
Geopolitics
Global growth
outlook uncertain

Confidential | Ninety One



Credit risk and liquidity considerations
COVID case study - focus on fundamentals

AT1MTM Spreads AT1Instrument MTM
. .
600 . 600
% .
Pe
* *% & ABSA Grou
o .. h” g
wi® e o ) .
[
400 .q'.r .': % :h - e  FirstRand 3 400 o
o s :‘ o o oo ¢ } Medbank 2
E_ * ™ .‘; 90 ’ .: b UC‘JL
\. * e ? A= s o
. 23 “ ‘ L e H§ o %ee ®  Medbank Group
.‘; ;. s.. .“.' ht’.} %o Standard Bank G
e 3 Fhea® - o . andard Bank Group
e S taEL
200 o~
L el o5 5% .: 200
P-4 . o
a® L. L
Fey
.
2020 2022 2024 2020
Date

Source: Ninety One

20

Date

2022

2023 2024

Confidential | Ninety One



I Portfolio perspective
What levers are there in a credit fund?

Term
Premium Liquidity

Credit Risk :
Premium

Structured

Credit Duration

Offshore
Exposure

Diversification
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Financials

Senior + Subordinated

J +180bps

Flight to quality has seen high demand
leading to spread compression. Capital
gains have contributed to strong total
returns. A defensive underpin in the
portfolio.
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I How we think about credit

Infrastructure

Transport, Energy

J+250bps

Quasi-monopolistic, providing essential
services ~ predictable cashflows. Capital
preservation, return enhancement, and
opportunistic.
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Corporates

Bias to Quality
J +150bps

Diversification benefit. High quality
corporates, robust balance sheets with
stable cashflows.
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| Deep experienced team required to identify, assess and close investment opportunities

Source: Ninety One
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Ninety Thank you
One

Investing for a
world of change




I Important information

All information and opinions provided are of a general nature and are not intended to address the circumstances of any particular individual or entity. We are not acting and do not purport to act in any way as an advisor or in a
fiduciary capacity. No one should act upon such information or opinion without appropriate professional advice after a thorough examination of a particular situation. This is not a recommendation to buy, sell or hold any particular
security.

Collective investment scheme funds are generally medium to long term investments and the manager, Ninety One Fund Managers SA (RF) (Pty) Ltd, gives no guarantee with respect to the capital or the return of the fund. Past
performance is not necessarily a guide to future performance. The value of participatory interests (units) may go down as well as up. Funds are traded at ruling prices and can engage in borrowing and scrip lending. The fund may
borrow up to 10% of its market value to bridge insufficient liquidity. A schedule of charges, fees and advisor fees is available on request from the manager which is registered under the Collective Investment Schemes Control Act.
Additional advisor fees may be paid and if so, are subject to the relevant FAIS disclosure requirements. Performance shown is that of the fund and individual investor performance may differ as a result of initial fees, actual
investment date, date of any subsequent reinvestment and any dividend withholding tax. There are different fee classes of units on the fund and the information presented is for the most expensive class. Fluctuations or
movements in exchange rates may cause the value of underlying international investments to go up or down. Where the fund invests in the units of foreign collective investment schemes, these may levy additional charges which
are included in the relevant TER. Additional information on the funds may be obtained, free of charge, at www.ninetyone.com. Ninety One SA (Pty) Ltd (“Ninety One SA”) is an authorised financial services provider and a member of
the Association for Savings and Investment SA (ASISA).

Investment Team: There is no assurance that the persons referenced herein will continue to be involved with investing for this Fund, or that other persons not identified herein will become involved with investing assets for the
Manager or assets of the Fund at any time without notice.

Investment Process: Any description or information regarding investment process or strategies is provided for illustrative purposes only, may not be fully indicative of any present or future investments and may be changed at the
discretion of the manager without notice. References to specific investments, strategies or investment vehicles are for illustrative purposes only and should not be relied upon as a recommendation to purchase or sell such
investments or to engage in any particular strategy. Portfolio data is expected to change and there is no assurance that the actual portfolio will remain as described herein. There is no assurance that the investments presented
will be available in the future at the levels presented, with the same characteristics or be available at all. Past performance is no guarantee of future results and has no bearing upon the ability of Manager to construct the
illustrative portfolio and implement its investment strategy or investment objective.

In the event that specific funds are mentioned please refer to the relevant minimum disclosure document in order to obtain all the necessary information in regard to that fund.

This presentation is the copyright of Ninety One SA and its contents may not be re-used without Ninety One SA’s prior permission.
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