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Investment processes & systems 
customized to emerging markets

A dominant allocator over last 5 years

$200bn
Under advice 

Trusted partner to Corporate  
state & multinational 
schemes

200+ Managers 
researched

Staff in
Hong Kong

Staff in 
Shanghai

100+ Meetings 
in 2023

Researching 
China since 2013

14 Manager 
allocations

$1bn+
Allocated to China

R IS CURA A N D 
OUR  FOOTPR INT 
IN CHINA

$780m
China pooled funds
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WHY CHINA?



TH E  CH IN A  YOU H AVE  R E A D A BOUT:

POPULATION GROWTH
0% p.a.

last 8 years
FLAT BUT WILL DECLINE

PROPERTY SALES
-20%

year-on-year
DECLINE

WORKFORCE
-6.5%

last decade
DECLINE

CONSUMPTION GROWTH
Flat

last 3 years
SLOWING

HOUSE PRICES
-35%

year-on-year
DECLINE

GEOPOLITICS
Tech sanctions

last 8 years
WORSENING RHETORIC

COMMUNIST STATE
Xi Jinping rule

third term
AUTOCRATIC RULE

LABOUR COST INDEX
+38%

year-on-year
INCREASE

GDP GROWTH
Stagnating

Last 8 years
WORSENING



Market size
400m middle class

900m urban
Highest savings rate in the world

CON VE N TIONAL TH E ME S  A BOUT TH E  R E A L CH IN A :  POPUL ATION  -  
L A RGE  & TECH SAVVY

New technology adoption
>1bn people with internet access

960m short video users
720m livestream users

300m online healthcare users

Skills and entrepreneurs
240m graduates

10m new graduates p.a.
400m active businesses

23% global unicorns



Infrastructure
29% of global manufacturing graduates

4G networks cover 99% of population
largest 5G network

6m km transport network

CON VE N TIONAL TH E ME S  A BOUT TH E  R E A L CH IN A :  LE A DIN G PL ATFOR M 
FOR GROWTH

Source: Picture of Xpeng Motors’ automated factory in Zhaqing, Guangdong.

Mechanisation
Productivity growth overcomes demographics

Infrastructure, robotics, hardware and software
Output growth



CON VE N TIONAL TH E ME S  A BOUT TH E  R E A L CH IN A :  ECON OMIC PIVOT

Source: NBS, WIND, Macquarie Macro Strategy, Right Chart – Gavekal Dragonomics/Macrobond. 

STRENGTH OUTSIDE PROPERTY
Growth in many sectors despite rhetoric

Auto, advanced manufacturing, exports
CHINESE ECONOMY CONTINUES GROWING

INTEGRATED SUPPLY CHAINS
Rapid market share gains

Disrupting traditional industries
MANUFACTURING POWERHOUSE



E LE PH A N T IN  
TH E  ROOM: 
SE MI -
CON DUCTORS

H UAWE I:
DE F Y IN G US  
SA N CTION S 



Loan expansion picks up on 
short-term corporate 
borrowing and household 
demand

WHAT HAS 
CH A N GED –  
H A R D 
IN VE STME N T 
FACTS :  R ECE N T 
STIMULUS

SOURCE: MRB PARTNERS 9



H A R D IN VE STME NT FACTS :  Y E T STILL CH E A P VA LUATION S

10Source: Bloomberg and RisCura calculations (weekly) | 06 March 2020 until 02 May 2025

5

10

15

20

25

30

2010 01 2012 01 2014 01 2016 01 2018 01 2020 01 2022 01 2024 01

(Forward) price-earnings ratios

S&P 500 MSCI EM MSCI China

30

40

50

60

70

80

90

100

110

120

20
20

 0
3

20
20

 0
6

20
20

 0
9

20
20

 1
2

20
21

 0
3

20
21

 0
6

20
21

 0
9

20
21

 1
2

20
22

 0
3

20
22

 0
6

20
22

 0
9

20
22

 1
2

20
23

 0
3

20
23

 0
6

20
23

 0
9

20
23

 1
2

20
24

 0
3

20
24

 0
6

20
24

 0
9

20
24

 1
2

20
25

 0
3

Relative performance

MSCI EM ex China vs. MSCI World ex USA

MSCI EM vs. MSCI World

MSCI China vs. S&P 500

MSCI EM ex China vs 
MSCI World ex USA:

-11%

MSCI EM vs MSCI World:
-33%

MSCI China vs S&P 500:
-53%

Source: Bloomberg (monthly) | 29 January 2010 until 02 May 2025

RELATIVE MARKET RECOVERY
Locals buying equities

Still 50% underperformance vs USA over three years
RISK AVERSION CHANGE

HUGE VALUATION DISCOUNTS
Discount: 52% to USA, 16% to EM

Despite higher earnings growth forecasts
HIGH FUTURE RETURNS



DM/CH IN A PE R FORMAN CE  VS  DXY  (DOLL A R)  IN DE X

11Source: Bloomberg and RisCura calculations (monthly) | 31 December 1992 until 30 April 2025

Note: all indices rebased to 31 December 1992
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H A R D IN VE STME NT FACTS :  S O…WH E RE TO N OW?

THE WEST HAS LOST THE SKILLS TO INVEST
US investors have moved to EM ex China

China now 30% of EM and growing 
CHINESE MARKETS CAN’T BE IGNORED

Sources: Bloomberg.



TARIFFS?



TA R IF FS:  WH E R E  
A R E  WE  AT TH IS  
STAGE ?

SOURCE: BCA RESEARCH 14



SOURCE: BLOOMBERG 15



Loan expansion picks up on 
short-term corporate 
borrowing and household 
demand

ME A NTIME IN 
CH IN A : 
POTE N TIA L 
IMPACT OF  
TR A DE WA R ?

SOURCE: ALPINE 16



IN TE R E ST R ATE  
E XPECTATION S : 
IN F L ATION  
E XPECTATION S

SOURCE: BCA RESEARCH 17



IMPLICATION S 
ON  GDP OF  
TA R IF FS (3  A PR IL 
A N A LYS IS)

SOURCE: BCA RESEARCH 18



E PS GROWTH  ASSUMPTIONS –  3  A PRIL

19
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GEOPOLITICS



JA PA N  A N D 
CH IN A  H AVE  
BE E N  TH E  
L A RGE ST 
FORE IGN 
H OLDE R S  OF  US  
DE BT FOR  TH E  
L AST 2  DECA DES

SOURCE: TREASURY DEPARTMENT 21



TR UMP H AS  TO R E F IN ANCE TH IS

SOURCE: BLOOMBERG 22



WHO WILL F UND 
DE BT ?

SOURCE: MRB, TREASURY DEPARTMENT 23



ME A N TIME IN  CH IN A :  WILL GA N GIN G UP BE  S UCCE S S FUL?

SOURCE: ALPINE 24
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AND, SO….FINALLY
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CH IN A  CUR RE NCY  VA LUATION  |  PURCH ASING POWE R PA R ITY

Source: Bloomberg and RisCura calculations (monthly) | US and China CPI from January 2000 until February 2025, USDCNY from January 2000 until 15 April 2025
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EQUITY  PE R FORMANCE Y E A R  TO DATE
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This document contains confidential information and is protected by copyright law. Copyright in all information, material and logos are protected by both national and international intellectual property laws. Accordingly, any 
unauthorised copying, reproduction, retransmission, distribution, dissemination, sale, publication, broadcast or other circulation, or exploitation of this material will constitute an infringement of such protection. The 
copyright in all material of RisCura Holdings (Pty) Ltd (“RisCura”) and all its subsidiaries shall continue to vest in RisCura. The information contained in this document is provided ‘as is’ without warranty of any kind. The entire 
risk as to the result and performance of the information supplied in this document is assumed by the user and in no event shall RisCura be liable for any direct, consequential, or incidental damages suffered in the course of 
using the information contained herein as a result of the use of, or the infringement of any copyright laws. RisCura Solutions (Pty) Ltd and RisCura Invest (Pty) Ltd are authorised financial services providers.

www.riscura.com
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